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Reply of Draft Separate Audit Report : -

SIUC YUH TETRIET Yided & ST

Audit Observations

1. We have audited the attached Balance
Sheet of Indian Institute of Information
Technology, Allahabad as at 31 March 2013,
the Income & Expenditure Account and
Receipts & Payments Account for the year
ended on that date under Section 20(1) of the
Comptroller & Auditor General's (Duties,
Powers & Conditions of Service) Act. 1971.
The audit has been entrusted for the period
upto 2012-2013. These financial statements
are the responsibility of the Institute's
management. Our responsibility is to express
an opinion on these financial statements
based on our audit.

IAX B DI GG T8 © |

2. This separate Audit Report contains the
comments of the Comptroller & Auditor
General of India (CAG) on the accounting
treatment only with regard to classification,
conformity with the best accounting practices,
accounting standards and disclosure norms,
etc. Audit observations on financial
transactions with regard to compliance with
the Law, Rules & regulations (Propriety and
Regularity) and efficiency-cum performance
aspects, etc. if any are reported through
Inspection Reportes/CAG's Audit Reports
separately.

IAR Pl BIS AGLIHAT T81 B |

3. We have conducted ourauditin accordance
with auditing standards generally accepted in
india. These standards require that we plan
and perform the audit to obtain reasonable
assurance about whether the financial
statements are free from material
misstatements. An audit includes examining,
on a test basis, evidences supporting the
amounts and disclosure in the Financial
statements. An audit aslo includes assessing
the accounting principles used and significant
estimates made by management, as well as
evaluating the overall presentation of
financial statments. we believe that our audit
provides areasonable basis for our opinion.

IR Pl BIS IGIIHAT 8] B |
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4. Based on our audit, we report that:

(i) We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the
purpose of our audit;

(i) The Balance Sheet, Income & Expenditure
Account and Receipt & Payment Account dealt
with by this report have not been drawn up in
the format approved by the Minsitry of
Finance, Government of India. These have
been drawn in a new format of accounts
introduced by the Government of India on the
general accounting system applicable for IIT's
in India.

(iii) In our opinion, proper books of accounts
and other relevant records have been
maintained by the Indian Institute of
Information Technology, Allahabad in so far as
it appears from our examination of such
books.

(i) (ii) (iii) SR @ DI naTIBAT TE & |

(iv) we further report that

(A)

Balance Sheet

(A.1) A sum of Rs. 0.62 Lakh has been realized
from the students against the lost books
during the respective years. The cost of lost
books should have been deducted from the
head 'Library' in the Balance Sheet as on 31
March 2013. But the cost was not deducted
from the fixed assets which resulted in
overstatement of the fixed assets by Rs. 0.62
lakh.

TR A 3T IE '

F—1 JEATIH =

T a¥ b WGl H IS AT B
foram S |

(B.1) This is understated by Rs. 70.00 Crore on
account of not taking into consideration
grants-in-Aid (plan) amounting to Rs. 70.00
crore received from Government of India
during the year.

This has resulted in overstatement of deficit
for the year and understatement of capital
fund Rs. 70.00 crs each.

A 9 A AWl

TG BT 9¥ 2012—2013 ¥ &, 14.17 RIS
(i) 3macies TAT HO 70.00 FRIS D ATET
T AT | - il aifie wd A g
forar ST Tt oIt BT © | 90 MATSTHNT
TN SIS 9T 3T el U= b1 U
391 BT ® 3R S9a gRawk /<t |
T ST © | O &2 | %0 70.00 BRI Bl
M JFEM MT-—F & o H A
fazgettan qor1 U=l H qIian 141 & adifd Sad
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SATH! T4Td BT YIS o7 | 39 YHR A 2T
I A H ARSI I BT Ay
oI H e wu H qertar T |

¥ UBR D13 Jfafiaar 987 s T
& 3R 78 g yus owr oder ufedes @
IRESIRIR S

(B.2) Reference is invited to note 5(b) forming
part of the accounts which states that
depreciation on computers have been
charged @ 20 percent as per actual since
these computers are assembled in the
Innovative and Support Centre of the Institute
and are upgraded, renovated and made
usable for a longer period than their normal
period elsewhere. As such obsolescence is not
to the extent provided in IT Act 1961 read with
Rules 1962. Further not 5 (b) provides that
computers are provided to the faculty and
officials for the academic use. Hence the
depreciation has been charged to the rate of
furniture's and fixtures.

These notes are in violation to the policy
adopted by the Institute for provision of
depreciation on fixed assets which states that
depreciation on different assets have been
charged as per rates prescribed in IT Act 1961
and has resulted in understatement of deficit
for the year, the extent of which could not be
worked out.

g2 *
AR IATIH 1661 H JTRET BT UTGITH
AR YA B weENa 8w
FFYR BT YA ARSI 7g el
PRAT | I U Uifafle deerm ® 3R
I-Ha] HYER TR A arg @ I
US—UTe & ford) HRie™ 91T & | o1d: U§e
HSel & AIRTAR LA B ol § 775 20
Ufrerd &1 <% | e ST Sy § wifp
IR ATATTTH 1961 & AR 60 Ufesra Pl
R ¥ IaEEd T A Fraa aRewRen @)
IR IAHT & SR | ' uyHer g
Mfee # N IS/ AT o forgeT IR T
bR feAm AT oT| I WA gRT 379!
aRTERET BT g 19 W iy gy @
gfte 9 & U Saie far R e |

It AE fdvg gad ol wdenm 9@
IBREZUIRES

(B.3) Schedule & Fixed Assets

Exhibition of land along with Capital Work in
progress is not proper. Land needs to be
exhibited as the first items in the schedule of
fixed assets and classified into freehold and
leaseholds.

¥-3: [raa aRuafat @) aRRme—s
HERIET BT G SRTHT Fren # o] )
fera SR |

(c) Receipts and Payments Account

Closing balance of previous year was Rs.
1036.66 lakh and the opening balance of
financial year 2012-2013 is Rs. 1036.93 lakh
which resulted in overstatement of Receipts
and Payments Account under the head
openingbalance by Rs.0.27 lakh

T 9 vE {IdaE |

ALY D HENET TRAT FHARNSTAIIRIT Y fora
SIRATT el STTell wvodlenn & yReqae] T
SR |
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(D) General

(D-1) The Institute has not maintained
consolidated Receipts and Payments
Accounts, Income & Expenditure Accounts
and Balance Sheet of llIT-Allahabad and
additional campus RGIIT Tikarmafi, at Amethi
hence true and fair financial position could not
be ascertained in audit.

g1 WP -
TR & Q! IRERT & Wit gd YT o
3TTTT—3TTT §1I ST © | Tl SIa—eay o
oI er—9= WU ©Y H 91 9 © forad
TR & T [A<ia SrRi—dbelly & g T
o Bid UKd 81 9 |

I a5 g Sian geier 9 FARIeRoy
2 '

(D.2) The operating revenues generated from
various students fees, entrance test fee and
charges for guest house etc. are being
accounted for on cash basis which is contrary
to the common format of the Accounting
Policy approved by the Government of India,
Ministry of Finance.

g2
JTHETOT Yool H U wUdl BT 8191 IRATIIID
2 T a9 o wfow & ot # 9
IGGT ST b | IR ARBR A AP JBE0T Bl
wY W YT B U B oIl H g2 S o |
TReIT H WIRER YOIl A & i BTAfRa # 2 |
TE YOTTell I 1999 I ST Bl TS & Sil olkarail
N GEEUT B ford 3avds off | STEf ab IRT
TS H A &1 U § S g4 I
YOTTell T STFARYT A ol FHIE & 3R 7 8
ST BT YUITeN) BT BIg Seoiv- 2 |

39 gfte & |rolen fag frraefa 2 |

E) Grants—in-aid

(E.1) The Institute received grants-in-aid of Rs.
84.17 Crore (Normal Plan Rs. 70.00 Crore and
Non-Plan Rs. 14.17 crore) during the year
2012-2013 from Ministry of Human
Development and Rs. 16.65 crore as its
internal income (student fee Rs. 15.79 crore,
Rs 0.65 crore interest earned on bank balance
and other income Rs. 0.21 core). After taking
open balance of Rs. 10.36 crore (fees and
statuary Account), the total fund available
work out to Rs. 111.18 crore. Out of which the
Institute utilized Rs. 99.69 crore leaving a
balance of Rs. 11.49 crore as un-utilised grant
ason 31" March 2013

d—1 WS &M :
TERIET IR H & 11.49 HUS BT 31.3.2013 Pl
ST Ay B9 31 31Re W) E € | WA W fol W0
84.17 HIS Bl G AR F0 77.00 BRIS
AT ISR WO 14.17 BIS a9 2012—2013 H
TS §3T oI | HRATH §RT W0 99.69 HRIS P Y
ST T 3TATSTHTY. HS f{ fopam T en
Rrad wWe © & F I\ gRI SRISHRTT del
TSR 78 H uial 990l IR & & &R
foram am o 3R B W WY Fwi AT | GRAE D
MAR® Al | UTd Ft T [0 11.65 DI ol |
9 USR e H fIA1d 31.3.2013 BT ST AT
aen fafaer wiftadt off 575 e &1 urd e
1 IITHT M ] PET I AHa © |

SUgad & USHRT H g9 IMURT Pl gAD
<IgT WRIeT Ui | T 3 S A |

(E.2) Project Grants :

During the year 2012-2013 Institute received
Project Grant of Rs. 5.30 crore (Government of
IndiaRs. 1.60 crore and other receipts Rs. 3.70

g—2 B 3T B gzl 98l 2 |
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crore), After taking the opening balance Rs.
9.85 Crore (Government of Indian Rs. 9.56
crore and other Rs. 0.29 crore), the Institute
utilized Rs. 6.41 crore leaving a balance of Rs.
9.98 crore (Government of India Rs. 9.92 crore
and otherRs. 0.06 crore)

(v) Subject to out observations in the
preceding paragraphs, we report that the
Balance Sheet, Income & Expenditure
Account and Receipts & Payments

(6) Sugat gxaR # <) WA SeTel @ orfe
R yfdafed fam S 2 6 R gerus qen
3T UG Y ol / Wiftq Od T oir
St Y GRRe § B T § 9 orar daeh
iferEl A e § 2

(vi) In our opinion and to the best of our
information and according to the explanations
given to us, the said financial statements read
together with the Accounting Policies and
Notes on Accounts, and subject to the
significant matters stated above and other
matters mentioned in Annexure give a true
and fair view in conformity with accounting
principles generally accepted in India.

(a) Insofarasitrelates to the Balance Sheet,
of the State of affairs of the Indian Institute of
Information Technology, Allahabad as at 31
March 2013; and

(b) In so far as it relates to Income &

(6) TR AT F T YT ST GEA B
I v qERien # A T Wi @
AR TR AR & Iudad facli fawor 3
& T oEieT ugfodl der omar deeh
feufr & Srgar s Wy § e § &
T fewfort o StefiT o 59 grlen uRides
D e\l B AT R § AHRIG: fBeqor
Rigr=il & 3rgde yR T & -

(@) ST T 39 gH1 Fay ARAT I

UIENfTa HeI, SoTEEe & 31 914 2013 &
o= 9 B qn

() STET T 3PT HeieT 31 AT 2013 BT FHAT

Expenditure Account of the deficit for the year | B dTel a4 & 31T T @I & E1e] (SfbRre) &
ended on that date. gl
Annexure
1. Adequacy of Internal Audit System
Internal Audit system exists in the Institute
without its Internal Audit Manual. The | SR @ BIS ATTTTHIT T 2 |

Internal Audit has been conducted upto the
year 2012-2013 by the experienced and
qualified retired officers of Audit and Account
Department have been engaged by the
Institute for Internal Audit.

2. Adequacy of Internal Control System
internal control mechanism is put in place by
the management in order to achieve an
organization, objectives regarding compliance
with prescribed rules and regulations,

IF & aiffe oW #Hg a9 Qe
AT gRT EiRa Ar=1 URey O 9973 719
& | I8 A A9 a9 20012002 H YT ST
o 3R AR &R & 7 o 99 ¥ AR
WM B oW sl UTU RGeS TheTS
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efficiency and effectiveness of operation and
sound financial reporting. Non preparation of
annual accounts in the Common Format
prescribed by the Government indicated
inadequate financial reporting by the
Institute.

3. System of Physical verification of fixed
assets

ERT 910 W & Her Ao e #
frged gara sfERal grr fear S 2
G § Sl oY W O & S99 R &)
g facha Rufy yefRfa & 8 | 39 wdy #
foredy 37wy 3ReT &) STaTIHAT ol B |

ford) TqsYBRuT B SIIHAT T B |

PIRESSIEING)

The Physical verification of fixed assets was
conducted during the year 2012-2013.
4. System of Physical verification of inventory
Physical verification of Inventories was carried
outduringthe year 2012-2013.
5. Regularity in payment of statuary dues forelY TsEThRoT BT AT DT Bl B |
No statuary dues are outstanding as on March
2013.
ot T HRoT B SMaTgHAT A8l © |
Sudsel Hiea (faw)

IR GFa1 Wi Heerrd, gameEKR
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efficiency and effectiveness of operation and
sound financial reporting. Non preparation of
annual accounts in the Common Format
prescribed by the Government indicated
inadequate financial reporting by the
Institute.

3. System of Physical verification of fixed
assets

ERT 9910 9§ e Ay dvemm d
fgad gara sfERal grr fhar S g
G H Sl oY W O © S e &
a8 faciha Rufy veffa & 2 1 59 way #
el 317 BTReaT B ATTTAHAT ol B |

The Physical verification of fixed assets was |fhel TIEIHRUT H] AALIHAT 781 B |
conducted duringthe year2012-2013.
4. System of Physical verification of inventory
Physical verification of Inventories was carried
outduringthe year 2012-2013.
5. Regularity in payment of statuary dues foreft T HROT B AILTHT T8l B |
No statuary dues are outstanding as on March
2013.
o) TriRoT D) IMITTHT Ll B |
Jusel e (fa)
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